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Market Data
Videocon Industries Ltd (VIDEOCON) is India-based company, head Rating BUY
quartered in Gurgaon, Haryana. The group has 17 manufacturing sites in CMP ) 196.2
India and plants in Mainland China, Poland, Italy and Mexico. It is also the Target Price 215
third largest picture tube manufacturer in the world. The group is a US$4 Stop Loss 185
billion global conglomerate. The Company operates in four segments Duration Short-term
mainly Consumer Electronics and Home Appliances, Crude Oil and Natural 52-week High-Low ) 246/164.7
L. Rise from 52WL (%) 19.1
Gas, Telecommunications, and Power. The company has launched range Correction from 52WH (%) 0.2
of products in consumer electronics industry including range of Beta 13
refrigerators, washing machines, televisions, air-conditioners, microwave 1 year Average Volume (mn) 0.3
ovens. It has interest in oil and gas field, in India, Mozambique, Brazil, 3M- 20.9
East Timor, Indonesia and Australia. Stock Return (%) 6M- (6.7)
1v- 713
Investor's Rationale Market Cap (Xbn) 547
Book Value %) 102.7
Topline remained flat on muted segmental performance - Shareholding Pattern
VIDEOCON, registered a flat growth in its topline by 0.4% YoY at ¥30.03bn Mar'13 Dec’12 Chg
in Q4FY’13 against 329.90bn on standalone basis due to flat growth in Promoters (%) 69.38 67.83 1.55
revenue from consumer electronics & home appliances and crude Qil &
. Fll (%) 2.09 1.72 0.37
natural gas by +0.3% and +1.1% respectively. Moreover, power segment
revenue grew by 26.3%. Dil (%) 8.87 8.94 (0.07)
Public & Others (%) 19.66 21.51 (1.85)
EBITDA margin crashed 411bps on higher raw material — The Quarterly Performance (Standalone)
EBITDA of the company decreased by 23.6% YoY at ¥3.93bn mainly due to @bn) Q4 Q4 a3 YoY QoQ
increase in raw material consumed by 7.3% YoY at I10bn. Further, higher FY'13 _ FY'12  FY'13 _ Change(%)  Change(%)
employee cost (21.8% at T0.71bn) and other expenses (5.5% YoY at 35.8bn)  Sales 3003 2990  30.60 04 (1.9)
also pulled down the EBITDA. Thus, OPM crashed by 411bps YoY at 13.05%  Op.exp 26.17 2482 2535 5.4 3.2
against 17.16%. EBITDA 3.93 5.14 5.28 (23.6) (25.7)
OPM (%) 13.05 17.16 17.25 (411bps)  (420bps)
Incurred a loss of ¥1.99 bn on higher interest and lower other  Net profit (1.99) 0.50 0.01 - -
income— VIDEOCON swung to a net loss of ¥1.99n for the quarter ended  NPM (%) (6.53) 1.66 0.03 - -
March 2013 against net profit of 0.50bn previous year same quarter on  gps ®) (6.24) 1.66 0.03 (475.9)  (20900.0)
standalone basis dragged by gloomy EBITDA performance. Higher interest
cost (49.5% YoY at %5.4bn) and lower other income (8.6% YoY at 30.4bn) (I D R (e
further dragged the bottom-line. 140
120
Divests Mozambique Offshore Assets- Videocon Mauritius Energy, a 100
wholly owned subsidiary of Videocon Industries executed share sale and
purchase agreement with ONGC Videsh and Qil India for sale of its 100% 80 Iﬁ Iﬁ Iﬁ ,“_'\, 'g Iﬁ ‘2 "I‘g '5-." Iﬂ "I.-ﬂ’ ‘m ‘g
stake in Videocon Mozambique Rovuma for consideration of USD 2.47 bn. S W a4 f 2 ¢ £ 4 £ £ = ¢ 5
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced, duplicated or sold in any form.
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